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CITY OF BRANSON, MISSOURI

PENSION PLAN HISTORICAL TREND INFORMATION

September 30, 2006

SCHEDULE OF FUNDING PROGRESS

Entry Age

Unfunded

UALasa
Actuarial Actuarial Actuarial Accrued Annual Percentage
Valuation Value Accrued Liability Funded Covered of Covered
Date of Assets Liability (UAL) Ratio Payroll Payroll
2/29/2004 9,941,128 $ 9,262,568 $ (678,560) 107% 7,285,784 -
2/28/2005 10,793,096 12,309,692 1,516,596 88% 7,361,612 21%
2/28/2006 11,875,002 12,984,865 1,109,863 91% 7,602,474 15%

Note:

The above assets and actuarial accrued liability do not include the assets and present value of benefits associated with the Benefit Reserve

Fund and the Casualty Reserve Fund. The actuarial assumptions were changed in conjunction with the February 28, 2006 annual actuarial

valuations. For a complete description of the actuarial assumptions used in the annual valuations please contact the LAGERS office in
Jefferson City, Missouri.

-60-



OTHER SUPPLEMENTARY INFORMATION



NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted
to expenditures for specified purposes.

Recreation Fund — This fund is used to account for park and recreation programs and activities. The majority of
the revenue is collected through charges for services, such as pool admissions and golf course fees.

Capital Projects Funds

Capital Projects Funds are used to account for the acquisition and construction of major capital facilities other
than those financed by proprietary funds.

Capital Projects Planning Fund — This fund is used to account for non-capital expenditures related to the planning
of major capital projects.

Permanent Funds

Permanent Funds are used to account for resources that are legally restricted to the extent that only earnings, not
principal, may be used for purposes that support the reporting government’s programs.

Perpetual Care Fund — This fund is used to account for monies legally restricted by statute for the care of the City
cemetery.



CITY OF BRANSON, MISSOURI

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

September 30, 2006
Special Capital
Revenue Projects Permanent Total
Capital Nonmajor
Projects Perpetual Governmental
Recreation Planning Care Funds
ASSETS
Cash and cash equivalents $ 179,756 $ 32,934 $ 3,810 $ 216,500
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 58,006 $ - $ - $ 58,006
Accrued expenditures 19,486 - - 19,486
Total liabilities 77,492 - - 77,492
Fund balances:
Reserved for:
Encumbrances 5,231 - - 5,231
Other purposes - - 3,810 3,810
Unreserved 97,033 32,934 - 129,967
Total fund balances 102,264 32,934 3,810 139,008
Total liabilities and fund balances $ 179,756 $ 32,934 $ 3,810 $ 216,500
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CITY OF BRANSON, MISSOURI
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

Year Ended September 30, 2006

Special Capital Total
Revenue Projects Permanent Nonmajor
Capital Projects ~ Perpetual Governmental
Recreation Planning Care Funds
Revenues:
Taxes $ 72,758 $ - b - $ 72,758
Charges for services 1,035,691 - - 1,035,691
Contributions and grants 4,520 - - 4,520
Miscellaneous 24,877 - 350 25,227
Total revenues 1,137,846 - 350 1,138,196
Expenditures:
Parks and recreation administration 227,378 - - 227,378
Campground 227,868 - - 227,868
Park programs 381,460 - - 381,460,
Community center 78,729 - - 78,729
Swimming pool 105,787 - - 105,787
Golf course 80,816 - - 80,816
Recreation complex 679,011 - - 679,011
Total expenditures 1,781,049 - - 1,781,049
Excess (deficiency) of revenues
over expenditures (643,203) - 350 (642,853)
Other financing sources:
Transfers in 500,000 - - 500,000
Net change in fund balances (143,203) - 350 (142,853)
Fund balances, beginning of year 245,467 32,934 3,460 281,861
Fund balances, end of year $ 102,264 $ 32,934 $ 3,810 $ 139,008
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CITY OF BRANSON, MISSOURI

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - DEBT SERVICE FUND

Year Ended September 30, 2006
Original and Variance with

Final Amended Final Budget -
Budget Actual Amounts Positive (Negative)

Revenues:
Taxes:
Transportation sales tax $ 250,000 250,000 -
Ad valorem tax 800,000 800,000 -
Sales tax 385,108 363,984 (21,124)
Tax increment financing 1,000,000 743,912 (256,088)
Interest 187,488 193,190 5,702
Lease income 750,000 750,000 -
Total revenues 3,372,596 3,101,086 (271,510)
Expenditures:
Debt service:
Principal 3,875,000 3,875,000 -
Interest 2,381,849 2,385,511 (3,662)
Total expenditures 6,256,849 6,260,511 (3,662)
Net change in fund balances (2,884,253) (3,159,425) (275,172)
Fund balances, beginning of year 12,448,948 19,501,372 7,052,424
Fund balances, end of year $9,564,695 $ 16,341,947 6,777,252
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CITY OF BRANSON, MISSOURI

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - RECREATION FUND

Year Ended September 30, 2006

Original and Variance with
Final Amended Final Budget -
Budget Actual Amounts Positive (Negative)
Revenues:
Taxes:
Cigarette tax $ 56,000 $ 72,758 $ 16,758
Charges for services:
Campground 384,500 386,315 1,815
Recreation:
Swimming pool 145,000 99,227 (45,773)
Park programs 88,900 78,879 (10,021)
Recreation complex 144,380 112,560 (31,820)
Concessions 41,000 145,836 104,836
Golf course 48,000 45,780 (2,220)
Tennis revenues 7,000 6,362 (638)
Community center 24,000 24,807 807
498,280 513,451 15,171
Rents and leases 142,526 135,925 (6,601)
Contributions and grants 13,400 4,520 (8,880)
Miscellaneous 4,600 24 877 20,277
Total revenues 1,099,306 1,137,846 38,540
Expenditures:
Parks and recreation administration 212,337 227,075 (14,738)
Recreation complex 644,605 677,385 (32,780)
Campground 215,915 228,527 (12,612)
Park programs 408,760 379,159 29,601
Community center 84,327 78,383 5,944
Swimming pool 129,405 105,037 24,368
Golf course 87,362 80,749 0,013
Total expenditures 1,782,711 1,776,315 6,396
Other financing sources (uses):
Transfers in 500,000 500,000 -
Transfers out (20,000) - 20,000
Total other financing sources (uses) 480,000 500,000 20,000
Net change in fund balances (203,405) (138,469) 64,936
Fund balances, beginning of year 495,611 235,502 (260,109)
Fund balances, end of year $ 292,206 $ 97,033 $ (195,173)
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CITY OF BRANSON, MISSOURI

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

AGENCY FUND

Year Ended September 30, 2006

Balance Balance,
October 1, September 30,
2005 Additions Deductions 2006

Landscape Trust
Assets:

Cash and cash equivalents $ 730,213 $ 1227355 $ 197,267 $ 655301
Liabilities:

Due to others $ 730,213 $ 122,355 $ 197,267 $ 655301
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STATISTICAL SECTION



Statistical Section
This part of the City of Branson’s comprehensive annual financial report presents detailed

information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the City’s overall financial health.

Contents Page

Financial trends

These schedules contain trend information to help the reader

understand how the City’s financial performance and well-being have

changed over time. 66 - 72

Revenue Capacity
These schedules contain information to help the reader assess the
factors affecting the City’s ability to generate its property and sales taxes. 73 - 81

Debt Capacity

These schedules present information to help the reader assess the

affordability of the City’s current levels of outstanding debt and the City’s

ability to issue additional debt in the future. 82 -85

Demographic and Economic Information

These schedules offer demographic and economic indicators to help

the reader understand the environment within which the City’s financial

activities take place and to help make comparisons over time and with

other governments. 86 - 87

Operating Information

These schedules contain information about the City’s operations

and resources to help the reader understand how the City’s financial

information relates to the services the City provides and the activities it

performs. 88-90

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports for the relevant year. The City implemented Statement 34 in 2003; schedules presenting
government-wide information include information beginning in that year.
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Fiscal

Year

1997
1998
1999
2000
2001
2002
2003
2004
2005
2006

City of Branson, Missouri
Direct and Overlapping Sales Tax Rates
Last Ten Fiscal Years

City
Direct Taney Ambulance Missouri Tourism
Rate County District State  Enhancement
1.500% 1.500% 0.000% 4.225% 0.000%
1.500% 1.500% 0.000% 4.225% 0.000%
1.500% 1.500% 0.000% 4.225% 0.000%
1.500% 1.500% 0.000% 4.225% 0.000%
1.500% 1.500% 0.000% 4.225% 0.000%
1.500% 1.500% 0.000% 4.225% 0.000%
1.500% 1.500% 0.250% 4.225% 0.000%
1.500% 1.500% 0.250% 4.225% 0.000%
1.500% 1.500% 0.250% 4.225% 0.000%
1.500% 1.625% 0.250% 4.225% 1.000% *

Sources: City of Branson
Missouri State Sales Tax Exemption:

Motor fuel or special fuel subject to an excise tax of this state.

All sales of insulin and prosthetic or orthopedic devices, hearing aids and
hearing aid supplies and all sales of drugs which may be legally dispensed
by a licensed pharmacist only upon a lawful prescription of a practitioner
licensed to administer those items.

Additional Tourism Enhancement Tax Exemptions:

All ticketed amusements, theater seats, hotel & overnight accommodations
subject to the city of Branson tourism tax. *All sales of food & beverage
are subject to enhancement tax rate of .875% instead of 1%.

New or used motor vehicles

Trailers, boats or other outboard motors

All utilities, telephone and wireless services

Funeral services
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SINGLE AUDIT SECTION



ll Berberich Trahan & Co.

Certified Public Accountants
Telephone 785 234 3427
Toll Free 800 530 5526
3630 SW Burlingame Road Facsimile 785233 1768
Topeka, KS 66611-2050 www.cpakansas.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor, City Administrator
and Board of Aldermen
City of Branson, Missouri:

We have audited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Branson, Missouri, as of and for the year ended
September 30, 2006, which collectively comprise the City’s basic financial statements and have issued our report
thereon dated November 9, 2006. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Fiancial Reporting

In planning and performing our audit, we considered the City's internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinions on the financial statements and
not to provide an opinion on the internal control over financial reporting. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control that might be
material weaknesses. A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the basic financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses. However, we noted certain matters that we have reported
to management of the City in a separate letter dated November 9, 2006.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the governing body, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other

than those specified parties.
" !

November 9, 2006

RSM McGladrey Network

An Independently Owned Member



ll. Berberich Trahan & Co.

Certified Public Accountants
Telephone 785 234 3427

Toll Free 800 530 5526
3630 SW Burlingame Road Facsimile 785233 1768

Topeka, KS 66611-2050 www.cpakansas.com

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor, City Administrator
and Board of Aldermen
City of Branson, Missouri:

Compliance
We have audited the compliance of the City of Branson, Missouri (the City) with the types of

compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to its major federal programs for the year ended
September 30, 2006. The City's major federal programs are identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to its major federal programs is the
responsibility of the City's management. Our responsibility is to express an opinion on the City's
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and maternal effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
City’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the City's compliance with those requirements.

In our opinion, the City of Branson, Missouri complied, in all material respects, with the requirements
referred to above that are applicable to its major federal programs for the year ended September 30,
2006. However, the results of our auditing procedures disclosed instances of noncompliance with those
requirements that are required to be reported in accordance with OMB Circular A-133 and which are
described in the accompanying schedule of findings and questioned costs as items 2006-1 and 2006-2.
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Internal Control Over Compliance

The management of the City of Branson, Missouri is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered the City's internal
control over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB Circular
A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants caused by error or fraud that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over
compliance and its operations that we consider to be material weaknesses.

This report in intended solely for the information and use of management and federal awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other than those
specified parties.

Duibericd Jpaban & Co, PA.

November 9, 2006
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CITY OF BRANSON, MISSOURI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended September 30, 2006

Federal Grantor/Pass-Through Federal CFDA Total
Grantor/Program Title Number Award Expenditures

United States Department of Justice:
Law Enforcement Block Grant Program 16.592 $ 11970 $ 11,970

United States Department of Transportation:
Passed through Missouri Department of Transportation:

Highway Planning and Construction 20.205 57,313 55,543
Public Transportation Research 20.514 450,000 238,124
Total United States Department of Transportation : 293,667

United States Department of Health and Human Services:
Hurricane Katrina Relief 93.776 19,747 19,747

United States Department of Homeland Security:

State Domestic Preparedness Equipment Support Program 97.004 31,640 2,132
Assistance to Firefighters Grant 97.044 171,000 138,714
Law Enforcement Terrorism Prevention Program 97.074 32,000 32,000
Buffer Zone Protection Plan 97.078 49,914 49,871
Commercial Equipment Direct Assistance Program 97.096 13,000 13,000
Total United States Department of Homeland Security 235,717
Total expenditures of federal awards 3 561,101

See notes to schedule of expenditures of federal awards.
294
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CITY OF BRANSON, MISSOURI
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

September 30, 2006

General

The accompanying schedule of expenditures of federal awards presents the activity of all federal
awards of the City of Branson, Missouri. All federal awards received directly from federal
agencies, as well as federal awards passed through other government agencies, are included on
the schedule.

Basis of Accounting

The accompanying schedule of expenditures of federal awards is presented using the modified
accrual basis of accounting which is described in Note 1 to the City's basic financial statements.
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CITY OF BRANSON, MISSOURI

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended September 30, 2006

Summary of Independent Auditors’ Results:

Financial Statements

Type of auditors’ report issued:
Internal control over financial reporting:
Material weaknesses identified:

Reportable conditions identified that are not
considered to be material weaknesses:

Noncompliance material to financial statements noted:

Federal Awards

Internal control over major programs:
Material weaknesses identified:

Reportable conditions identified that are not
considered to be material weaknesses:

Type of auditors’ report issued on compliance for
major programs:

Findings disclosed that are required to be reported in
accordance with section 510(a) of Circular A-133:

Identification of major programs:

CFDA Number

20.514

97.044
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Unqualified

None

None reported

None

None

None reported

Unqualified

Yes

Name of Federal Program

Public Transportation Research

Assistance to Firefighters Grant



CITY OF BRANSON, MISSOURI

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

Dollar threshold used to distinguish between

Type A and Type B programs: $ 300,000
Auditee qualified as a low-risk auditee: No
II. Financial Statement Findings None

I1I. Findings and Questioned Costs for Federal Awards

Finding 2006-1

Federal Program — Assistance to Firefighters Grant (CFDA No. 97.044)
Federal Agency — United States Department of Homeland Security
Grant Award Number — EMW-2005-FG-12359

Condition — The City failed to file the final financial status report within the specified time period with
the awarding agency. The City also failed to file the final performance report at the end of the period of
performance.

Criteria — According to the grant agreement, the City was to complete a final financial report that is
required to close out the grant within 90 days of the end of the performance period. Also, at the end of
the performance period, the City was to complete a final performance report detailing what the City
accomplished with the grant funds.

Effect — The City did not in effect close out the grant with the awarding agency through the proper
means.

Questioned Costs — None

Recommendation — The City should thoroughly review all grant agreements and file all reports required
by the awarding agencies as specified in the grant agreements.

Management’s Response/Corrective Action Plan (Unaudited) — All departments have been notified that
in addition to exclusive utilization of designated grant accounts to record and account for all grant
transactions, copies of all grant agreements and reports required by the awarding agency will be
forwarded to the finance department to be reviewed and monitored for compliance.
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CITY OF BRANSON, MISSOURI

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

Finding 2006-2

Federal Program — Assistance to Firefighters Grant (CFDA No. 97.044)
Federal Agency — United States Department of Homeland Security
Grant Award Number — EMW-2005-FG-12359

Condition — The City did not share in the costs of the program in the amount specified in the grant
agreement.

Criteria — According to the grant agreement, the City was to match all Federal funds received under this
program with five percent of local non-federal funds.

Effect — The City received Federal funds in excess of the amount it was entitled to.

Questioned Costs — $ 6,562.80

Recommendation — The City should thoroughly review all grant agreements and match the Federal funds
with local non-federal funds when specified in the grant agreements.

Management's Response/Corrective Action Plan (Unaudited) — All departments have been notified that
in addition to exclusive utilization of designated grant accounts to record and account for all grant
transactions, copies of all grant agreements and reports required by the awarding agency will be
forwarded to the finance department to be reviewed and monitored for compliance. All required
matching funds will be requested, prior to submission of the application, on request forms provided by
the finance department. Requests for matching funds will be approved by the following: the requesting
department director; finance director; and assistant city administrator.
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CITY OF BRANSON, MISSOURI
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

Year Ended September 30, 2006

There were no audit findings or questioned costs noted in the prior year audit.
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